COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION . %

In the Matter of:
AN ADJUSTMENT OF THE GAS )
AND ELECTRIC RATES, TERMS )
AND CONDITIONS OF LOUISVILLE ) CASE NO: 2003-00433
GAS AND ELECTRIC COMPANY )

and
AN ADJUSTMENT OF THE ELECTRIC ) /
RATES, TERMS AND CONDITIONS OF ) CASE NO: 2003-00434
KENTUCKY UTILITIES COMPANY )

Attorney General’s Petition for Rehearing

On June 30, 2004, the Public Service Commission (“Commission™) issued its Orders in
the above styled actions rejecting various adjustments proposed by the Attorney General (“AG”)
for the electric operations of Louisville Gas and Electric Company (“LG&E”) and the operations
of Kentucky Utilities Company (“KU™) and establishing revenue requirements for the
Companies of $43,400,000! and $46,100,000,2 respectively, the amounts agreed upon by and
between the Companies and all parties other than the Attorney General in the Partial Settlement
Agreement, Stipulation and Recommendation.> On July 15, 2004, the Commission, sua sponte,
re-opened the evidentiary record of both cases, but it did not stay or otherwise hold its Orders of
June 30, 2004, in abeyance. Because the statutory and regulatory schemes delineated in KRS

Chapter 278 and implemented through 807 KAR Chapter 5 do not expressly recognize a re-

! LG&E Order of June 30, 2004, p. 68.
2 KU Order of June 30, 2004, p. 59.
3 LG&E and KU Orders, Appendix C, p. 4.



opening of the record and the impact of such an event on outstanding Orders, this Petition for

Rehearing is filed under the provisions of KRS 278.400.

I The Commission should reconsider its Orders and require the use of

an effective tax rate for LG&E and KU.

The Attorney General has recommended the use of an effective tax rate for LG&E of
7.87%, the highest effective tax rate paid by LG&E over the last four years, rather than the
statutory rate of 8.25%..* The same recommendation was made by the Attorney General for KU.’
By way of response, LG&E and KU urged the Commission to reject the proposal because it has
used the state statutory tax rate in the past rate cases of these Companies and consistent treatment
would require that the same be done in this case.® This contention is disingenuous as the last
cases to consider LG&E’s and KU’s electric rates, PSC Case No. 98-426 and 08-474,
respectively, were filed only four months after the LG&E/KU merger had occurred and prior to
the PowerGen and E.ON mergers and the filing of the first consolidated tax returns.” As the
Commission noted, it is membership in the E.ON US Investment Corporation consolidated group
has made the lower effective tax rate arising from the filing of consolidated returns available.

Continued utilization of the statutory tax rate to be consistent with a practice established
when consolidated returns were not utilized by LG&E and KU in the face of the lower effective

tax rate produced by the filing of consolidated returns awards LG&E and KU phantom expenses

4 Henkes Direct, pp. 24-26. Proper utilization of an effective tax rate would (1) lower the unadjusted test year
electric income taxes; (2) require a restatement of all of the Company’s proposed pro forma operating income
adjustments to reflect the effective state income tax rate; (3) would require restating the pro forma test year electric
after-tax operating income adjustments to reflect the effective tax rate, and (4) would require restatement of the
income tax rate in the development of the Revenue Conversion Factor applied to the revenue deficiency to arrive at
a grossed-up revenue requirement to reflect the effective tax rate.

* Majoros Direct Accounting, pp. 16-17.

S Rives Rebuttal, p. 9.



~ expenses that they might once have incurred, but which, as a result of the mergers, they no
longer incur. Thus, continued utilization of 2 tax rate that is higher than that the Companies have
experienced since the mergers charges ratepayers a phantom expense and results in over
recoveries. Therefore, the shareholders benefit, at the expense of the ratepayers, over and above
the substantial amounts built into the rates that assure that the shareholders receive their fair
share of the merger benefits.

By way of rebuttal, the Companies noted that if the effective tax rate is to be used, the
taxes paid in Indiana should be included in the determination of the effective tax rate for LG&E.
This results in an effective tax rate of 8.07% for LG&E for 2002.° Likewise, by way of rebuttal,
the Companies noted that if the effective tax rate is to be used for KU, it should not be the 7.64%
shown in response to PSC 2-15 (e) (3) as the effective rate for 2002, but rather should include
taxes paid in Virginia and Tennessee and should exclude Virginia property, payroll and receipts,
resulting in an effective tax of 7.98%.° For both Companies, the effective rate is lower than the
statutory rate with or without the inclusion of other taxes and allocations the Companies believe
to be appropriately included.

The Commission noted in its Order that use of the effective tax rate for ULH&P was
requested by that Company and has been opposed by these Companies in support of its refusal to
utilize an effective tax rate for these Companies. Simply stated, in seeking the use of the
effective tax rate, ULH&P got it right. In this case, the Companies bear the burden of proving the

need for rate increases under KRS 289.190 (3) and therefore bear the burden of Justifying the use

7 See, 7 January 2000 Order in In the Matter of: Application of Louisville Gas and Electric Company for Approval
of an Alternative Method of Regulation, p. 3.

® Rives Rebuttal, p. 10.

? Rives Rebuttal p. 10. The response to PSC 2-15 (e) (3) showed that for KU, as for LG&E, 2002 was the highest
effective tax rate since 1999, :



of a tax rate that is higher than they actually pay. There is nothing in the record to warrant the
use of the higher 8.25% statutory tax rate in the face of the actual experience of the Companies
since their merger. Accordingly, the Commission should grant rehearing and should utilize the

Companies’ effective tax rates.

IL The Commission should reconsider its decision to continue use of the
depreciation rates currently used by LG&E and KU because those
rates fail to reflect service lives upon which both the Companies and
the Attorney General are agreed in this action and because they
confain the double count for future inflation decried by the
Commission.

The Commission concludes, “Concerning the AGs study, except for its recognition of
LG&E’s double counting of inflation, the Commission finds little justification for the AG’s
position and cannot accept his proposals as reasonable.”'? 1t also says, “the AG’s extension of
certain transmission and distribution lives asset service lives appears to be arbitrary rather than
based on objective data.”!' These statements by the Commission ignore the fact that the

- depreciation experts for both the AG and the Companies were agreed on service lives for 46
accounts that represent 87% of the recommendations made pertaining KU and on service lives
for 45 accounts that represent 92% of the recommendations made pertaining to LG&E. There is
nothing in the record that would warrant the use of depreciation rates that fail to reflect the
matters upon which the only experts in the case were in agreement. Their agreement militates
against a finding that those matters to which they are in agreement are in any way arbitrary.

Further, the Commission is in error in labeling AGs position to be arbitrary rather than

based on objective data with reference to those lives on which the parties are disagreed because

® See, LG&E Ordet, p. 32. The same conclusion is presented at page 27 of the KU Order.
! See, LG&E Order, p. 32. The same conclusion is presented at page 29 of the KU Order.



“deprecation estimates are just that — estimates” and it is “not reasonable to always select the
service life that produces the lowest depreciation rates.” The record shows that the AG did not
always select the service life that produces the lowest depreciation rates. Not only did the AG’s
expert agree with the Companies’ witness on many of the lives based on his own analysis,'? he
did not adjust the life spans proposed by the Companies for the electric production plant despite
his opinion that those life Spans were too short (with the consequence of producing excessive
depreciation rates) because the AG had agreed to those rates in an earlier settlement. The record
clearly reflects that the Attorney General did not always propose the longest possible service life
or simply adopt a results-oriented approach and the Commission should modify its language to
reflect that he did not do so.

The Commission’s assertions that the AG’s witness engaged in an “arbitrary” and
“results-oriented” recommendations reflect poorly upon Mr. Majoros and his firm, both of whom
have extensive experience and a sound reputation. Further, it scems somewhat ironic that in
rejecting the AG’s recommendations the Commission accused him of being “results-oriented.” Tt
appears to be acceptance of the Companies’ position as espoused by its witnesses on rebuttal
during which they repeatedly castigated the AG’s witnesses for being “results-oriented.” That
position seems hollow at best as the record contains inadvertently revealed information that the
Companies then sought to suppress that shows that the Companies approach to these rate cases
was unquestionably results-oriented.!® Mr. Majoros’s study and recommendations for those
accounts on which he disagreed with the Companies’ witness are no less objective than are those

on which they were in agreement, and his approach is no more results-oriented that was his

12 Majoros Direct, Depreciation, pp. 6-7.
' See, LG&E response to KIUC 1-78, p. 428 of 441,



approach where agreement occurred or where he accepted the recommendation despite
disagreement.

At a bare minimum, the Commission should have adopted the AG’s position for those
accounts on which both the AG and the Companies were in agreement. Given that agreement,
there is simply no basis on which to reject those recommendations as to service lives. Further,
given that the Commission agreed that Mr. Majoros properly identified double accounting for
inflation in the future net salvage calculations'® and as his rates were recalculated to remove the
effects of the double-counted inflation, the AG’s rates for the 45 LG&E accounts and the 46 KU
accounts on which the parties were agreed about the service lives should have been accepted.

Moreover, by agreeing with Mr. Majoros that the rates double count inflation and that
they should not do so, but then rejecting his depreciation study and implementing rates already in
effect that include the double counted inflation," the Commission is continuing to perpetrate the
very problem that has resulted in the combined company $456 million excess reserve. Double
counted inflation in the depreciation rates charges the ratepayers phantom expenses, expenses
that do not exist in fact. The Commission should reconsider using depreciation rates that double

charge inflation.

II.  The Commission should reconsider use of an average of experienced
salvage expense in lieu of a future net salvage estimate and, should at
a minimum, clarify what future net salvage is being used.

The AG recommended an annual net salvage allowance to be added to the Companies'

depreciation accrual. This allowance was based on the Companies' actual experience for the last

5 years. The Commission rejected the 5-year allowance by accepting the Companies’ claim that

'* LG&E Order, p. 32; KU Order, p. 27.



"the 5-year average is not appropriate because of inter-company transfers between LG&E and
KU.”'® The Commission concluded, "therefore, it is not reasonable to use a 5-year average that
contains unrepresentative data, but rather it would be more reasonable to use a longer period in
which such anomalies are likely to be averaged out.”’ On behalf of the Companies, Mr.
Robinson provided an alternative 3-year allowance "eliminating the inter-company

% This was available to the Commission, in lieu of Majoros's calculations,

transactions.
Also,available to the Commission was the complete history of net salvage if it desired a longer
study period to smooth out anomalies.'®

Rather than using the AG’s recommendations or any of the alternatives, the Commission
threw the baby out with the bathwater by reverting to over-inflated net salvage ratios, In so
doing, it did not specify how much future net salvage it will charge to ratepayers as a result of its
decision. At a minimum, the Commission should clarify what net salvage is being charged as the

amount giving rise to the combined Company excess reserve of $456 million is many times what

the Companies are actually spending,

1v. The Commission should reconsider its refusal to return over collections of
depreciation to the ratepayers via a 10 year amortization.

In its Orders the Commission says,

The AG’s claim that LG&E/KU likely would never incur, or had no legal
obligation to incur, the included retirement costs is irrelevant. The real question is
whether it is reasonable to capitalize the cost of removal in order to recover those
costs over the life of the investment,

" See, Transcript of Evidence (“TE”), Volume I, pp. 146-148. at which Mr. Majoros explains to Chairman Goss
that the depreciation rates now in effect include the double counted inflation,

' LG&E Order, p. 32; KU Order, p. 27.

"7 LG&E Order, p. 32; KU Order, p.27.

¥ Robinson Rebuttal, p. 16.

* Robinson Depreciation Studies, Section 7.



This statement misses the point altogether. Before one can determine the appropriate
treatment of an expense, it must first be determined that there is a real expense to be treated. If
the only expense is a phantom expense resulting from mathematical estimations that do not
correspond to fact, then it should not be recognized, included, or treated at all. Instead, it should
be excluded entirely and no recovery should be permitted.

The Commission goes on to reject the AG’s recommendation that the over-stated
depreciation reserve should be amortized back to ratepayers over 10 years saying,

What the AG seems to have not recognized is that when the remaining life

technique is utilized, one of the early steps in the process of calculating remaining

life rates is to calculate a theoretical reserve. The amount of deviation, whether

positive or negative, of the actual reserves from the calculated theoretical reserves

is then spread over the remaining life of the investment. Amortizing the deviation

from the theoretical reserve over the remaining life of the investment is

reasonable and is normally incorporated into the depreciation rates. The

performance of depreciation studies on a regular basis, including the
determination of the current deviation from the theoretical depreciation reserve is

a reasonable alternative to an amortization over a fixed period of years.*

This statement presupposes that the expenses that are included in the theoretical reserve
are expenses in fact or relatively accurate estimates of expenses that wiil be experienced by the
Companies in fact' and not phantom expenses; over-inflated expenses that will never be
experienced by the Companies. To create a theoretical reserve comprised of expenses that neither
existed in the past nor will exist in the future is simply to charge the ratepayer for phantom
expenses and to give the shareholders the benefit of the increased cash flow resulting from those
phantom expenses.

The process of amortizing the theoretical reserve over the life of the asset merely gets the

matter off the books and does nothing to change the fact that the phantom expense was collected

® LG&E Order, p. 33; KU Order, p.28.



through the depreciation rates in error in the first place. Instead, those phantom expenses that
should never have been collected in the first place need to be returned to those from whom they
were collected, the ratepayers.

The AG's position as set forth in its post-hearing brief is more aggressive than Mr.
Majoros's regarding the $456 million liability to ratepayers. Mr. Majoros left this amount in
accumulated depreciation for the purposes of his calculations. As the Commission seems to
recognize, this approach returns the $456 million e€xcess to ratepayers over the remaining lives of
existing plant. Mr. Majoros also opined, however, that one could choose to use a shorter period,
10 years for example, to return the excess, but he did not include those calculations in his study.
AG believes that in addition to reducing the ongoing charges to levels commensurate with actual
experience, the excess previously collected should be returned sooner rather later. Therefore,
AG continues to recommend a 10-year amortization of the excess. The Commission’s Order
points to the fact that the excess reserve figures presented by the AG in the post-hearing brief
(which divided the combined Companies’ total excess into individual presentations for LG&E
and KU, and which further sorted out the gas from the electric for LG&E) have not been
specifically calculated at least twice. The AG agrees that those calculations were not included
with its recommendation in the brief and, therefore, attaches the relevant calculations as

Attachment 1 and Attachment 2.

V. The Attorney General reserves the right to challenge any or all of the
Orders as may be appropriate should the investigation pursuant to
the re- opened evidentiary record under the Commission’s Order of
July 15, 2004, give grounds to do so.



The Commission issued an Order on July 15 to re-open the evidentiary record in these
cases. The Attorney General reserves the right to challenge any or all portions of the Orders of
the Commission in these cases based on any information disclosed or discovered pursuant to the
investigation conducted before the Commission under the Orders of July 15.

For the foregoing reasons, the Attorney General seeks Rehearing of the Orders of June

30, 2004, in the above-styled actions.

Respectfully submitted,

Gregory. D. Stumbo
Attorney General

W1

Elizabeth E. Blackfard

Dennis G. Howard'II

Assistant Attorneys General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204
(502) 696-5453

betsy.blackford@lgy.ag. gov
dennis.howard@gx.ag. goy
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I hereby give notice that I have filed the original and 10 true copies of the foregoing Petition for

Rehearing with the Executive Director of the Kentucky Public Service Commission at 211

Sower Boulevard, Frankfort, KY 40601 this the 23™ day of July, 2004 and certify that T have

served the parties to these actions by mailing a true copy this same day to the following;

Michael S. Beer

Vice President, Rates & Regulatory
Louisville Gas and Electric Company
220 W. Main Street

P. O. Box 32010

Louisville, KY 40232-2010

Kent W. Blake

Director, Regulatory Initiatives
Kentucky Utilities Company

¢/0 Louisville Gas & Electric Co.
P.O. Box 32010

Louisville, KY 40232

John Wolfram

Manager, Regulatory Policy/Strategy
Louisville Gas and Electric Company
220 W. Main Street

P. O. Box 32010

Louisville, KY 40232-2010

Honorable Linda S. Portasik

Senior Corporate Attorney
Louisville Gas and Electric Company
220 W. Main Street

P. O. Box 32010

Louisville, KY 40232-2010

Honorable David C. Brown, Esq.
Sites & Harbison, PLLC

1800 Aegon Center

400 West Market Street
Louisville, KY 40202
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201 West Short Street
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Lexington, KY 40507
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Boehm, Kurtz & Lowry
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Michael A. Laros
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Ogden, Newell & Welch, PLLC
1700 Citizens Plaza
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1700 Citizens Plaza

500 West Jefferson Street
Louisville, K'Y 40202

Honorable Robert M. Watt, 111
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Stoll, Keenon & Park, LLP
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Corporate Counsel
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200 East Main Street
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Ogden, Newell & Welch, PLLC
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INTANGIBLE PLANT
301 Organization
302 Franchises and Consents
303 Mise. intangible Plant
Total Intangible Plant

STEAM PRODUCTION
Land
Brown Unit 1
Brown Unit 2
Brown Unit 3
Ghent Unit 1
Ghent Unit 2
Ghent Unit 2
Ghent Unit 4
Green River Units 1 & 2
Green River Unit 3
Green River Unit 4
Pineville
Tyrone Units 14 2
Tyrone Unit 3
Systern Laboratory
1311
1316
Coal Cars
Poliution Control Equipment
Total Steam Production Plant

HYDRAULIC PLANT
Land
Dix Darn
Lock # 7
Total Hydraulic Plart

OTHER PRODUCTION BLANT
Land

Haedling

Brown CT 5

Brown CT &

Brown CT 7

Brown CT 8

Brown CT 9

Brown CT 10

Brown CT 11

Brown CT 9 Gas Pipeline

Patdy's Run Generator 13

Trimble County CT 5

Trimble County CT &

Trimble County CT Pipeline
Total Other Preduction Plant

TRANSMISSION PLANT

360.10 Land Rights

360.20 Land

3562.00 Struct, and Improvements

353.10 Station Equipmant

353.20 8yst ControlMicrowave Equip.
354.00 Towers and Fixtures

356.00 Poles and Fixtures

356.00 Overhead Conductors and Devices
957,00 Undarground Conduit

368.00 Underground Canductors and Devices
359.00 Trangmission AROs

TOTAL TRANSMISSION PLANT

DISTRIBUTION PLANT

360.1 Land Rights

360.2 Land

361.00 Structures and Improvemaents

362,10 Station Equipment

364.00 Poles, Towers and Fixtures

385.00 Overhaad Conductors and Devices
366.00 Underground Condust

367.00 Underground Conductors and Devices
388.00 Line Transformers

Kentucky Utillties
Annuafized Depreciation
&t September 30, 2003

Snavely King Recommendation
Based Lipon Separate 10-Year Amortization of Prior Non-Legal ARO Collections

Dapraciable
Plant
9/30/2003

44,456
83,453

21,631,200
21,759,199

10,476,662
45,247,318
38,238,854
118,091,020
138,884,035
144,169,005
276,892,627
271,061,803
20,081,091
18,872,163
35,240,942
226,833
5,639,170
18,792,326

805,718
1,965,213
7.647,232

— 114,781,009
1,265,022,207

13,479
9,914,308

840,028
10,767,813

98,603
5,298,000
20,208,408
38,701,200
38,256,120
27,638,671
36,697,794
27,720,788
42,757,087
8,364,100
29,973,105
39,045,125
39,024,652
4,474,853
358,344,855

23,341,211
1,162,528
7,758,008

154,930,533

14,789,869

62,743,597

80,841,658

126,832,855
448,760
1,114,762

———
472,663,833

1,423,182
1,713,368
4,126,448
96,700,056
176,881,754
185,135,703
1,604,173
68,772,724
216,930,197

Current Rates
Implemented
1-Jan-01

0.00%
0.00%
20.00%

0.00%
2.90%
2.85%
3.91%
3.12%
1.84%
2.22%
2.16%
0.00%
1.94%
310%
2.26%
0.00%
2.13%

4.22%
4.22%
4.59%
5.67%

0.00%
1.69%
2.46%

0.007%
0.00%
343%
3.39%
3.26%
3.561%
3.39%
3.48%
3.55%
3.39%
343%
3.43%
3.43%
343%

1.34%
0.00%
2.85%
221%
6.18%
2.84%
4,03%
3.25%
201%
3.52%

1.14%
0.00%
1.80%
2.24%

2.02%
1.75%
329%
241%

Snavely King
Recommendsd
Ratos

0.00%
0.00%
20.00%

0.00%
2.19%
251%
2.26%
2.69%
1.60%
2.25%
2.258%
0.00%
0.93%
1.64%
0.00%
3.12%
0.96%

2.32%
2.90M%
1.90%
3.58%

0.00%
1.02%
13.74%

0.00%
2.80%
3.82%
3.98%
3.92%
3.18%
3.76%
79%
4.17%
3.64%
3.79%
3.88%
3.88%
3.67%

1.88%
0.00%
2.14%
1.79%
2.66%
1.72%
1.70%
1.56%
2.02%
44%

1.13%
0.00%
1.71%
1.77%
2.19%
1.53%
1.63%
2.49%
2.10%

Aftachment 1

Page 1 of 5
Depreciation Depreciation Net Difference
Under Under Current/Recommended
Current Rates Recommended Rates Hates
4328258 4,326,258
4,326,268 4,326,258

1312172 920,918 (321,2586)
1,101,279 958,795 (141,484)
4,639,169 2,623,657 {1,916,502)
4,333,494 3,697,356 (736,138)
2,852,711 2,308,706 (348,006)
6,147,021 6,230,089 83,068
5,874,376 8,119,141 244,766
327,320 156,911 {170,409)
1,092,469 577,961 (514,518)
5172 - (5,172)

- 207,142 207,142
400,277 180,406 {219.670)
34,001 18,693 {15,309)
B2,932 56,991 (25,941)
351,008 145,297 {205,711)
6,508,083 4,109,160 _(2,398,929)
34,761,473 28,280,211 (6,481,262)
157,637 101,126 {56,512)
20,865 115420 94,755
178,302 216,548 38,244

- 148,288 148,288
696,167 775,323 79,156
1,244,174 1,460,71% 216,538
1,254,801 1,499,640 244,839
970,117 878,910 (91,208)
1,244,055 1,379,837 135,782
964,603 1,050,618 85,034
1,517,877 1,782,971 265,094
283,543 304,454 20910
1,028,078 1,135,981 107,903
1,339,248 1,514,951 176,703
1,338,547 1,514,158 176,611
163,487 164,237 10,740
12,084,777 13,610,068 1,575,291
312,773 438,818 126,043
205,587 166,021 (39,686)
3,423,965 2,773,257 (660,708)
914,014 333,411 (520,603)
1,761,918 1,079,190 {702,728)
3,267,913 1,374,308 {1,883,611)
4,089,568 1,982,893 (2,128,575)
9,020 8,065 45
39,240 38,348 {892)
14,034,003 8,235 408 {5,798,596)
16,224 16,082 {142)
77,980 70,5682 (7.428)
2,166,081 1,711,50 {454,480)
6,226,238 3,873.710 (2,352,527)
4,887,008 2,526,576 (2,460,522}
29,123 27,128 {1,997)
1,867,823 1,413,641 {454,182)
5,300,318 4,618,534 (681,784)



3689.00 Services

370.10 Meters

371.00 Installations on Customer Premises
373.00 Street Lighting & Signat Systems
TOTAL DISTRIBUTION PLANT

GENERAL PLANT

892 Land

380.1  Structures and Improvements
390.2  Improvements 1o Leassd Property
321.1  Office Fumniture and Equipment
391.2 Non PG Computer Equipment
391.3 Cash Processing Equipment
391.4  Personal Computer Equipment
392.00 Transportation Equipment

393.00 Stores Equipment

384.0C Tools, Shop and Garage Equipment
395.00 Laboratory Equipment

396.00 Power Operated Equipment
397.00 Communications Equipment
398.00 Miscellanecus Equipment
TOTAL GENERAL PLANT

. TOTAL PLANT excl. ARO ASSETS

. ARO Assets excluded from Plant in Service

TOTAL PLANT IN SERVICE

TOTAL ANNUAL DEPRECIATION

Kentucky Utilitles
Annuallzed Depraclation
at Ssptember 30, 2003

Snavely King Recommendation
Based Upon Separate 10-Year Amortlzation of Prior Non-Legal ARO Collections

Brown Gas Pipeline

TC Gas Pipeline

Account 139200 Transportation Equipment
Subtotal

Less ECR Depraciation

TOTAL ANNUALIZED DEPRECIATION

Five Year Average Net Salvage Allowance

TOTAL ANNUALIZED DEPRECIATION & NET SALVAGE ALLOWANCE

10-Year Amortization of Prior Non-Legal ARO Collections

TOTAL ANNUALIZED DEPRECIATION, NET SALVAGE AND AMORTIZATION OF NGN-

Depraciable Current Rates Snavely King
Plant Impiemented  Recommendesd
9/30/2003 1-Jan-01 Rales
82,837,019 3.75% 1.57%
62,608,577 2.76% 2.06%
18,268,926 6.27% 6.26%
50814837 3.85% 3.23%
938,776,962
2825417 0.00% 0.00%
30,511,481 1.76% 1.85%
756,079 0.00% 2.67%
6,631,398 5.82% 5.64%
13,732,616 20.00% 20.00%
817,575 10.000% 4,74%
11,716,009 33.33% 33.33%
23,749,239 20.00% 20.00%
674,815 287% 2.09%
4,637,322 2.74% 253%
3,307,714 3.16% 2.680%
225,500 3.66% 2.75%
13,113,712 3.55% 4.41%
463 335 5.19% 3.60%
113,162,212
3,178,796,887
8,608,030
3,187,404,917
LEGAL ARO COLLECTIONS

Attachment 1

Page2 ot 5
Depreciation Depreciation Net Difference
Under Ungler Current/Recommended
Current Rates Recommended Rates Rates
3,106,388 1,300,541 {1,805,847)
1,743,989 1,287,877 (458,313)
1,145,462 966,426 {179,035)
1,968,371 1,641,319 {315,062)
28,623,106 19,453,786 {9,169,319)
537,002 503,439 (33,563)
- 20,187 20,187
385,947 374,011 (11,937)
2,746,523 2,746,523 -
81,758 38,753 (43.004)
3,904,946 3,904,948 -
4,749,848 4,749,848 -
19,387 14,104 (5,264)
127,063 117,324 {3,738)
104,524 86,001 {18,523)
8,028 8,201 (1.827)
465,637 578,315 112,778
24047 16,680 (7,36
13,154,589 13,158,332 1,743
107,112,508 87,278,608 (19,833,899)
351,008 145,297 (205,711)
283,543 304,464 20,910
163,487 184,227 10,740
4,749 848 4,749,048 -
5,537,887 5,363,826 {174,081)
194 434 223877 29,243
101,380,187 81,691,105 {19,6809,082)
101,380,187 81,691,105 (19,689,082)
- (24,855 199) (24,855.139)
101,380,187 56,836 906 {44,544 281)
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